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E.O. 11652: N/A 
TAGS: ETRD, IS 
SUB J : ISRAEL AND GSP 

REF: A. STATE 133040; B. TEL AVIV 3390 

1. EMBASSY CONVEYED SUBSTANCE REF A TO GOI JUNE 9. 

BY QUOTE GATT RECOGNIZED CHANGES UNQUOTE, GOI REFERS 
TO FACT THAT UNDER NEW EC/ISRAEL AGREEMENT ANY 
TARIFF REDUCTIONS NEGOTIATED IN GATT BY ISRAEL WILL MEAN 
ADDITIONAL PREFERENCES BY ISRAEL TO EC. MOREOVER, AS 
REPORTED REF B, ANY TARIFF REDUCTIONS GRANTED BY ISRAEL 
TO US WILL BE APPLIED ON MFN BASIS AND WILL NOT INVOLVE 
FURTHER REDUCTIONS TO EC. 

2. WE ARE NOT IN POSITION TO COMMENT ON ABOVE AND 
WOULD APPRECIATE DEPT'S VIEWS ON GOI INTERPRETATIONS. 
VELIOTES 
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